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The Senate net pursuant to adjournnent.

Honor abl e Janes "Pate" Philip, Wod Dale, Illinois, presiding.

Prayer by Pastor Rick Wnneborg, Chatham Christian Church
Chat ham 111Ilinois.

Senator Sieben led the Senate in the Pl edge of Allegiance.

The Journal of Tuesday, March 2, 1999, was being read when on
nmotion of Senator Mers further reading of same was di spensed with
and unl ess sonme Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

The Journal of Wdnesday, March 3, 1999, was being read when on
notion of Senator Mers further reading of same was di spensed with
and unl ess sone Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

Senator Myers noved that readi ng and approval of the Journal of
Thursday, March 4, 1999 be postponed pending arrival of the printed
Jour nal

The notion prevail ed.



REPORTS RECEIl VED
The Secretary placed before the Senate the foll owi ng reports:
The Annual Report for the Fiscal Year ending June 30, 1998,
submtted by the Illinois Sports Facilities Authority in conpliance
with Section 18 of the Illinois Sports Facilities Authority Act.

A report on the Flexible Wrk Requirenents subnmitted by the
Depart ment of Professional Regul ation pursuant to Public Act 87-552.

A report on advisenment that the nodification of the Local Job
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Training Plan for Titles I1A, 11O IIIA is available for review
Mon. -Fri. 8:30 a.m until 4:30 p.m at the office of the Managenent,
Trai ning and Consulting Corp., subnmtted by the Southern Illinois
Wor kf or ce Devel opnent Boar d in accordance wth Section 105

(a)(1)(B)(i) of the Job Training Partnership Act (P.L. 97-300).
A report on Plans to Reduce Enpl oyee Need for Day Care CQutside

the Hone, Biennial Report 1999, submitted by the Department of Public
A d pursuant to Public Act 87-552.

The foregoing reports were ordered received and placed on file in
the Secretary's O fice.
LEG SLATI VE MEASURE FI LED
The followi ng floor anendnent to the Senate Bill |isted bel ow has
been filed with the Secretary, and referred to the Conmmittee on

Rul es:

Senat e Anendnment No. 2 to Senate Bill 38

MESSAGE FROM THE HOUSE OF REPRESENTATI VES

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has concurred with the Senate in the
adoption of the following joint resolution, to-wt:

SENATE JO NT RESOLUTI ON NO. 22
Concurred in by the House, March 5, 1999.
ANTHONY D. ROSSI, derk of the House

REPCRTS FROM STANDI NG COWMM TTEES



Senator Dillard, Chairperson of the Conmttee on Local Governnent
to which was referred Senate Bills nunbered 286, 820, 844 and 939
reported the same back with the recommendation that the bills do
pass.

Under the rules, the bills were ordered to a second readi ng.

Senator Dillard, Chairperson of the Conmttee on Local Covernnent
to which was referred Senate Bills nunbered 235, 387, 536, 537, 804
and 868 reported the sanme back with anendnents havi ng been adopted
thereto, with the reconmendation that the bills, as anended, do pass.
Under the rules, the bills were ordered to a second readi ng.

Senat or Syverson, Chairperson of the Conmittee on Public Health
and Welfare to which was referred Senate Bills nunbered 353, 473,
672, 762 and 881 reported the sanme back with the recomendati on that
the bills do pass.

Under the rules, the bills were ordered to a second reading.

Senator Syverson, Chairperson of the Committee on Public Health
and Wl fare to which was referred Senate Bills nunbered 458, 498,
541, 544, 563, 646 and 850 reported the sane back with amendnents
havi ng been adopted thereto, with the recommendation that the bills,
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as anmended, do pass.
Under the rules, the bills were ordered to a second readi ng.

| NTRODUCTI ON OF BILLS

SENATE BILL NO 1213. Introduced by Senator Parker, a bill for
AN ACT to anmend the Interest Act by changing Section 4b.

The bill was taken up, read by title a first tine, ordered
printed and referred to the Committee on Rul es.

SENATE BILL NO 1214. Introduced by Senator Myers, a bill for AN

ACT to anend the Illinois Horse Racing Act of 1975 by changing
Sections 26 and 30.
The bill was taken up, read by title a first tine, ordered

printed and referred to the Committee on Rul es.

SENATE BILL NO 1215. Introduced by Senator Radogno, a bill for
AN ACT in relation to the purchase, sale, use, and possession of
t obacco by m nors.

The bill was taken up, read by title a first time, ordered
printed and referred to the Committee on Rul es.

SENATE BILL NO 1216. Introduced by Senator Cullerton, a bil

for AN ACT to anmend the Illinois Human Ri ghts Act by changi ng Section
1-101.
The bill was taken up, read by title a first tinme, ordered

printed and referred to the Committee on Rul es.



SENATE BI LL NO 1217. Introduced by Senator Bowes, a bill for

AN ACT to anend the Illinois Food, Drug and Cosnetic Act by changing
Section 16.5.
The bill was taken up, read by title a first tine, ordered

printed and referred to the Committee on Rul es.

SENATE BILL NO 1218. Introduced by Senator Bowes, a bill for

AN ACT to anend the Illinois Food, Drug and Cosnetic Act by changing
Section 16.5.
The bill was taken up, read by title a first tinme, ordered

printed and referred to the Committee on Rul es.

SENATE BILL NO 1219. Introduced by Senator Bowes, a bill for
AN ACT to anend the |llinois Pension Code.
The bill was taken up, read by title a first tinme, ordered

printed and referred to the Committee on Rul es.

SENATE BILL NO 1220. Introduced by Senator Bowes, a bill for
AN ACT maki ng appropri ations.
The bill was taken up, read by title a first time, ordered

printed and referred to the Committee on Rul es.

SENATE BILL NO 1221. Introduced by Senator Shaw, a bill for AN
ACT maki ng appropri ati ons.

The bill was taken wup, read by title a first time, ordered
printed and referred to the Committee on Rul es.

SENATE BILL NO 1222. Introduced by Senator Shaw, a bill for AN
ACT maki ng appropri ations.

The bill was taken up, read by title a first tinme, ordered
printed and referred to the Committee on Rul es.
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EXCUSED FROM ATTENDANCE

On notion of Senator Denuzio, Senator Viverito was excused from
att endance due to the weat her.

On nmotion of Senator Denuzio, Senator Bow es was excused from
attendance due to a death in her famly.
PRESENTATI ON OF RESOLUTI ON

Senat or Dudycz offered the foll owi ng Senate Resol uti on, which was
referred to the Committee on Rul es:

SENATE RESCLUTI ON NO. 57

WHEREAS, The State of Illinois is commtted to protecting the
health, safety and welfare of the people in this state; and
WHEREAS, The State of Illinois has authorized peace officers and

conservators of the peace to serve and protect the people in this
state; and
WHEREAS, O gani zed and uni form police protection is essential for



preserving the safety of the people in this state; and

WHEREAS, At |east 15 state agencies and 9 universities within the
state have police powers; and

WHEREAS, Each policing agency is distinct and different, with
varied duties and responsibilities; and

WHEREAS, Protection, service, efficiency and responsiveness nay
be enhanced by considering agency alliances; therefore be it

RESOLVED, BY THE SENATE OF THE NI NETY- FI RST GENERAL ASSEMBLY OF
THE STATE OF ILLINOS, That a Committee on Police Services be created
to exam ne police powers within the state; and be it further

RESOLVED, That the Conmittee shall consist of five persons, three
menbers of the Illinois Senate appointed by the President of the
Senate and two nenbers of the Illinois Senate appointed by the
Mnority Leader of the Senate; and be it further

RESCOLVED, That the President of the Senate shall designate one of
t he menbers appointed by himor her to serve as the chair of the
Conmittee; and be it further

RESOLVED, That the neetings of the Conmittee shall be convened at
the call of the chair and shall be open to the public; and be it
further

RESOLVED, That the Conmittee shall report its recomendations for
| egislation to the Senate not later than January 1, 2000; and be it
further

RESQLVED, That Committee nmenber s shall not receive any
conpensation for performng their duties; and be it further

RESOLVED, That a suitable copy of this Resolution shall be
presented to all state governnmental agencies with police powers.

At the hour of 12:20 o'clock p.m, Senator Ceo-Karis presiding.

READI NG BI LLS OF THE SENATE A SECOND TI ME

On notion of Senator Karpiel, Senate Bill No. 38 having been
printed, was taken up and read by title a second tine.

The foll owi ng amendnment was offered in the Coomittee on Revenue,
adopt ed and ordered printed:

AMENDVENT NO. 1
AVENDMENT  NO. 1. Amend Senate Bill 38 by replacing everything
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after the enacting clause with the foll ow ng

"Section 5. The Property Tax Code is anended by changi ng Section
10-25 as fol |l ows:

(35 I LCS 200/ 10- 25)

Sec. 10-25. Mbodel hones, townhones, and condom nium wunits. | f
the construction of a single famly dwelling is conpleted after
Decenber 29, 1986 or the construction of a single fam |y townhone or
condom nium unit is conpleted after the effective date of this
amendat ory Act of 1994, and that dwelling, townhonme, or condom nium
unit is not occupied as a dwelling but is used as a display or
denonstration nodel hone, townhone or condom nium unit for
prospective buyers of the dwelling or of simlar hones, townhones, or



condom nium units to be built on other property, the assessed val ue
of the property on which the dwelling, townhone, or condom nium was
constructed shall be the same as the assessed val ue of the property
prior to construction and prior to any change in the zoning
classification of the property prior to construction of the dwelling,
t ownhone or condomi niumunit. The application of this Section shal
not be affected if the display or denpnstrati on nodel home, townhone
or condom niumunit contains home furnishings, appliances, offices,
and office equiprment to further sales activities. This Section shal
not be applicable if the dwelling, townhone, or condom nium unit is
occupied as a dwelling or the property on which the dwelling,
t ownhone, or condominiumunit is situated is sold or |leased for use
other than as a display or denonstration nodel hone, townhone, or
condom niumunit. No property shall be eligible for calculation of
its assessed val ue under this Section for nore than a 10-year period.
If the dwelling, townhonme, or condominiumunit becones ineligible for
the alternate valuation, the owner shall within 60 days file with the
chief county assessnment officer a certificate giving notice of such
ineligibility.

For the purposes of this Section, no corporation, individual
sole proprietor or partnership nay have nore than a total of 3 nobde
hones, townhones, or condom niumunits at the sane tine within a 3
mle radius. The center point of each radius shall be the display or
denonstrati on nodel that has been used as such for the |ongest period
of tine. The person liable for taxes on property eligible for
assessnent as provided in this Section shall file a verified
application with the chief county assessment officer on or before (i)
April 30 of each assessnent year for which that assessnment is desired
in counties with a popul ation of 3,000,000 or nore and (ii) Decenber
January 31 of each assessnent year for which that assessnent is
desired in all other counties. Failure to nmake a tinely filing in any
assessnent year constitutes a waiver of the right to benefit for that
assessnent year.

(Source: P.A 88-389; 88-455; 88-660, eff. 9-16-94; 88-670, eff.
12-2-94.)
Section 99. Effective date. This Act takes effect upon becom ng

| aw.

Fl oor Amendnent No. 2 was held in the Conmttee on Rul es.

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third readi ng.

On notion of Senator R Madigan, Senate Bill No. 39 having been
printed, was taken up and read by title a second tine.

The follow ng anendnment was offered in the Commttee on Revenue,
adopt ed and ordered printed:

AMVENDMVENT NO. 1
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AVENDMENT NO. 1. Amend Senate Bill 39 on page 11, line 27, after
"Airport," by inserting "or if the ordinance was adopted before
January 1, 1987 by a nunicipality in Mason County,"; and




on page 12, by deleting lines 5 through 15; and

on page 24, Iline 18, after "Airport," by inserting "or if the
ordi nance was adopted before January 1, 1987 by a nunicipality in
Mason County,"; and

on page 24, by replacing lines 28 through 34 with "2013, whi chever
date occurs first."; and

on page 25, by deleting lines 1 through 4.

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Radognho, Senate Bill No. 248 having been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Burzynski, Senate Bill No. 294 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Noland, Senate Bill No. 354 having been
printed, was taken up, read by title a second time and ordered to a
third reading.

On notion of Senator O Malley, Senate Bill No. 358 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Hawkinson, Senate Bill No. 401 havi ng been
printed, was taken up and read by title a second tine.

The following anendnent was offered in the Comittee on
Judi ci ary, adopted and ordered printed:

AVENDVENT NO. 1
AVENDMENT NO. 1. Anend Senate Bill 401, on page 3, line 25, by
repl acing "person on" with "person, either"; and
on page 3, line 28, by replacing "process by" with "process, by".

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator O Malley, Senate Bill No. 402 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator O Malley, Senate Bill No. 447 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Parker, Senate Bill No. 448 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Burzynski, Senate Bill No. 452 havi ng been
printed, was taken up, read by title a second time and ordered to a
third reading.
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On notion of Senator O Malley, Senate Bill No. 461 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Watson, Senate Bill No. 462 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Watson, Senate Bill No. 463 havi ng been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Witson, Senate Bill No. 464 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Sullivan, Senate Bill No. 466 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Peterson, Senate Bill No. 659 having been
printed, was taken up, read by title a second time and ordered to a
third readi ng.

On notion of Senator Peterson, Senate Bill No. 665 having been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Conmttee on Revenue,
adopt ed and ordered printed:

AVENDMVENT NO. 1
AMENDMVENT  NO 1. Amend Senate Bill 665 by replacing the title
with the follow ng:

"AN ACT to anmend the Illinois Inconme Tax Act by changing Section
203."; and
by replacing everything after the enacting clause with the follow ng:
"Section 5. The Illinois Income Tax Act is anended by changi ng

Section 203 as foll ows:
(35 ILCS 5/203) (from Ch. 120, par. 2-203)
Sec. 203. Base income defined.
(a) Individuals.

(1) 1In general. 1In the case of an individual, base incone
nmeans an anmount equal to the taxpayer's adjusted gross incone for
the taxabl e year as nodified by paragraph (2).

(2) Modifications. The adjusted gross incone referred to
i n paragraph (1) shall be nodified by adding thereto the sum of
the foll owi ng anounts:

(A) An anount equal to all anmounts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conput ati on of adjusted gross inconme, except stock dividends
of qualified public utilities described in Section 305(e) of
the I nternal Revenue Code;



(B) An amount equal to the ampunt of tax inposed by
this Act to the extent deducted fromgross inconme in the
conput ati on of adjusted gross inconme for the taxable year

(© An anount equal to the anount received during the
taxable year as a recovery or refund of real property taxes
paid with respect to the taxpayer's principal residence
under the Revenue Act of 1939 and for which a deduction was
previously taken under subparagraph (L) of this paragraph
(2) wprior to July 1, 1991, the retrospective application

and
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date of Article 4 of Public Act 87-17. In the case of
multi-unit or multi-use structures and farmdwellings, the
taxes on the taxpayer's principal residence shall be that

portion of the total taxes for the entire property which is
attributable to such principal residence;

(D) An anount equal to the anount of the capital gain
deduction allowable under the Internal Revenue Code, to the
extent deducted fromgross inconme in the conputation of
adj usted gross incone;

(D-5) An amount, to the extent not included in
adjusted gross inconme, equal to the amount of noney
wi t hdrawn by the taxpayer in the taxable year froma nedi ca
care savings account and the interest earned on the account
in the taxable year of a withdrawal pursuant to subsection
(b) of Section 20 of the Medical Care Savings Account Act;
and

(D-10) For taxable years ending after Decenber 31
1997, an anount equal to any eligible renmediation costs that
the individual deducted in conputing adjusted gross incone
and for which the individual <clainse a credit under
subsection (I) of Section 201
by deducting from the total so obtained the sumof the

foll owi ng anounts:

(E) Any anount included in such total in respect of
any conpensati on (i ncl udi ng but not Iimted to any
conpensation paid or accrued to a serviceman while a
prisoner of war or missing in action) paid to a resident by
reason of being on active duty in the Arned Forces of the
United States and in respect of any conpensation paid or
accrued to a resident who as a governnental enployee was a
prisoner of war or missing in action, and in respect of any
conpensation paid to a resident in 1971 or thereafter for
annual training perforned pursuant to Sections 502 and 503,
Title 32, United States Code as a nmenber of the Illinois
Nat i onal Quard;

(F) An anmount equal to all ampunts included in such
total pursuant to the provisions of Sections 402(a), 402(c),
403(a), 403(b), 406(a), 407(a), and 408 of the Interna
Revenue Code, or included in such total as distributions
under the provisions of any retirenment or disability plan
for enployees of any governnmental agency or wunit, or
retirement paynments to retired partners, which paynents are
excluded in conputing net earnings fromself enploynment by



Section 1402 of the Internal Revenue Code and regulations
adopt ed pursuant thereto;

(G The valuation limtation anount;

(H An armount equal to the anount of any tax inposed
by this Act which was refunded to the taxpayer and i ncluded
in such total for the taxable year

(1) An armount equal to all anmounts included in such
total pursuant to the provisions of Section 111 of the
Internal Revenue Code as a recovery of itenms previously
deducted from adjusted gross incone in the conputation of
t axabl e i ncone;

(J) An anount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act, and conduct s
substantially all of its operations in an Enterprise Zone or
zones;

(KY An armount equal to those dividends included in
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such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a Hi gh Inpact
Busi ness located in Illinois; provided that dividends
eligible for the deduction provided in subparagraph (J) of
paragraph (2) of this subsection shall not be eligible for
t he deduction provided under this subparagraph (K);

(L) For taxable years ending after Decenber 31, 1983,
an anount equal to all social security benefits and railroad
retirement benefits included in such total pursuant to
Sections 72(r) and 86 of the Internal Revenue Code;

(M Wth the exception of any anounts subtracted under
subparagraph (N), an anmount equal to the sumof all amounts
di sal l owned as deductions by Sections 171(a) (2), and 265(2)
of the Internal Revenue Code of 1954, as now or hereafter
anended, and all anmobunts of expenses allocable to interest
and disallowed as deductions by Section 265(1) of the
I nternal Revenue Code of 1954, as now or hereafter anended;

(N  An anount equal to all anmobunts included in such
total which are exenpt fromtaxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts income derived frombonds or other obligations from
the tax inposed under this Act, the anount exenpted shall be
the interest net of bond prem um anortization

(O An anount equal to any contribution nmade to a job
training project established pursuant to the Tax Increnent
Al'l ocati on Redevel opnent Act;

(P) An anount equal to the anount of the deduction
used to conpute the federal incone tax credit for
restoration of substantial anounts held under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986;



(Q An anmount equal to any ampunts included in such
total, received by the taxpayer as an acceleration in the
paynment of |ife, endowrent or annuity benefits in advance of
the time they woul d ot herwi se be payable as an indemity for
a termnal illness;

(R  An amount equal to the amount of any federal or
State bonus paid to veterans of the Persian Qulf War;

(S) An anount, to the extent included in adjusted
gross incone, equal to the anount of a contribution made in
t he taxabl e year on behal f of the taxpayer to a nedical care
savings account established under the Medi cal Care Savi ngs
Account Act to the extent the contribution is accepted by
t he account administrator as provided in that Act;

(T) An armount, to the extent included in adjusted
gross inconme, equal to the anount of interest earned in the
taxable year on a nedical care savings account established
under the Medical Care Savings Account Act on behalf of the
taxpayer, other than interest added pursuant to item (D 5)
of this paragraph (2);

(U For one taxable year beginning on or after January
1, 1994, an anount equal to the total ampbunt of tax inposed
and paid under subsections (a) and (b) of Section 201 of
this Act on grant anounts received by the taxpayer under the
Nursi ng Hone Grant Assistance Act during the taxpayer's
taxabl e years 1992 and 1993;

(V) Beginning with tax vyears ending on or after
Decenber 31, 1995 and ending with tax years ending on or
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bef ore Decenber 31, 1999, an anount equal to the anmount paid
by a taxpayer who is a self-enployed taxpayer, a partner of
a part ner ship, or a shareholder in a Subchapter S
corporation for health insurance or |ong-term care insurance
for that taxpayer or that taxpayer's spouse or dependents,
to the extent that the amount paid for that health insurance
or long-term care insurance nmay be deducted under Section
213 of the Internal Revenue Code of 1986, has not been
deducted on the federal incone tax return of the taxpayer,
and does not exceed the taxable incone attributable to that
taxpayer's inconme, self-enploynment incone, or Subchapter S
corporation incone; except that no deduction shall be
all oned under this item (V) if the taxpayer is eligible to
participate in any health insurance or long-term care
insurance plan of an enployer of the taxpayer or the
t axpayer's spouse. The ampunt of the health insurance and
long-term care insurance subtracted under this item (V)
shall be deternmined by multiplying total health insurance
and long-term care insurance prem uns paid by the taxpayer
times a nunber that represents the fractional percentage of
eligible nedical expenses under Section 213 of the Interna

Revenue Code of 1986 not actually deducted on the taxpayer's
federal incone tax return; and

(W For taxable years beginning on or after January 1,
1998, all anounts included in the taxpayer's federal gross



(b)

neans

inconme in the taxable year fromanmounts converted froma

regular IRAto a Roth IRA This paragraph is exenpt fromthe

provi sions of Section 250.

Cor por ati ons.

(1) 1In general. 1In the case of a corporation, base incone
an anount equal to the taxpayer's taxable incone for the

taxabl e year as nodified by paragraph (2).

(2) Modifications. The taxable income referred to in

paragraph (1) shall be nodified by adding thereto the sumof the
foll owi ng anounts:

(A) An anount equal to all anmounts paid or accrued to
the taxpayer as interest and all distributions received from
regul ated i nvest ment conpanies during the taxable year to
the extent excluded fromgross incone in the conputation of
t axabl e i ncone;

(B) An anount equal to the anount of tax inposed by
this Act to the extent deducted fromgross incone in the
conputation of taxable incone for the taxable year

(O In the case of a regul ated i nvestnent conpany, an
amount equal to the excess of (i) the net long-termcapita
gain for the taxable year, over (ii) the anount of the
capital gain dividends designated as such in accordance with
Section 852(b)(3)(C of the Internal Revenue Code and any
anount desi gnated under Section 852(b)(3)(D) of the Interna
Revenue Code, attributable to the taxable year— (this
anendatory Act of 1995 (Public Act 89-89) is declarative of
existing law and is not a new enactnent); —

(D) The anount of any net operating |oss deduction
taken in arriving at taxable incone, other than a net
operating loss carried forward froma taxable year ending
prior to Decenber 31, 1986; and

(E) For taxable years in which a net operating |oss
carryback or carryforward froma taxable year ending prior
to Decenber 31, 1986 is an el enent of taxable income wunder
paragraph (1) of subsection (e) or subparagraph (E) of
paragraph (2) of subsection (e), the amunt by which
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addition nodifications other than those provided by this
subparagraph (E) exceeded subtraction nodifications in such
earlier taxable year, with the following Iimtations applied
in the order that they are |isted:
(i) the addition nodification relating to the net
operating loss carried back or forward to the taxable
year fromany taxabl e year ending prior to Decenber 31
1986 shall be reduced by the anount of addition
nodi fication under this subparagraph (E) which rel ated
to that net operating loss and which was taken into
account in calculating the base inconme of an earlier
t axabl e year, and
(ii) the addition nodification relating to the
net operating loss carried back or forward to the
taxabl e year fromany taxable year ending prior to
Decenber 31, 1986 shall not exceed the anmount of such



carryback or carryforward

For taxable years in which there is a net operating
loss carryback or carryforward from nore than one other
taxabl e year ending prior to Decenber 31, 1986, the addition
nodi fication provided in this subparagraph (E) shall be the
sum  of the anounts conputed independently under the
precedi ng provisions of this subparagraph (E) for each such
t axabl e year; ~ and

(E-5) For taxable years ending after Decenber 31,
1997, an anount equal to any eligible renmediation costs that
the corporation deducted in conputing adjusted gross incone
and for which the corporation clains a credit under
subsection (1) of Section 201

and by deducting fromthe total so obtained the sum of the
foll owi ng anounts:

(F) An anount equal to the anount of any tax inposed
by this Act which was refunded to the taxpayer and i ncluded
in such total for the taxable year

An anount equal to any anount included in such
total under Section 78 of the Internal Revenue Code;

(H In the case of a regul ated i nvestnent conpany, an
amount equal to the amount of exenpt interest dividends as
defined in subsection (b) (5) of Section 852 of the Interna
Revenue Code, paid to sharehol ders for the taxable year

(1) Wth the exception of any anounts subtracted under
subparagraph (J), an anount equal to the sumof all anpunts
di sal | owed as deductions by Sections 171(a) (2), and
265(a)(2) and anounts disallowed as interest expense by
Section 291(a)(3) of the Internal Revenue Code, as now or
hereafter anmended, and all anounts of expenses allocable to
interest and disallowed as deductions by Section 265(a) (1)
of the Internal Revenue Code, as now or hereafter anended;

(J) An amount equal to all amounts included in such
total which are exenpt fromtaxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts inconme derived frombonds or other obligations from
the tax inposed under this Act, the anount exenpted shall be
the interest net of bond prem um anorti zation

(K) An anount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under t he IIlinois Enterprise Zone Act and conducts
substantially all of its operations in an Enterprise Zone or
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zones;

(L) An anount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a Hi gh Inpact
Business located in Illinois; provided that di vi dends
eligible for the deduction provided in subparagraph (K) of



paragraph 2 of this subsection shall not be eligible for the
deducti on provi ded under this subparagraph (L);

(M For any taxpayer that is a financial organization
within the neaning of Section 304(c) of this Act, an anount
included in such total as interest incone from a loan or
loans nade by such taxpayer to a borrower, to the extent
that such a loan is secured by property which is eligible
for the Enterprise Zone Investnment Credit. To determne the
portion of a loan or loans that is secured by property
eligible for a Section 201(h) investnent credit to the
borrower, the entire principal anount of the loan or |oans
bet ween t he taxpayer and the borrower should be divided into
the basis of the Section 201(h) investnent credit property
whi ch secures the | oan or |oans, using for this purpose the
original basis of such property on the date that it was
pl aced in service in the Enterprise Zone. The subtraction
nodi fication available to taxpayer in any year under this
subsection shall be that portion of the total interest paid
by the borrower wth respect to such loan attributable to
the eligible property as calculated under the previous
sent ence;

(M1) For any taxpayer t hat is a financia
organi zation within the meaning of Section 304(c) of this
Act, an anount included in such total as interest incone
froma |l oan or | oans nmade by such taxpayer to a borrower, to
the extent that such a loan is secured by property which is
eligible for the H gh Inpact Business Investment Credit. To
determ ne the portion of a loan or loans that is secured by
property eligible for a Section 201(i) investnent credit to
the borrower, the entire principal anmount of the 1loan or
| oans between the taxpayer and the borrower should be
divided into the basis of the Section 201(i) investnent
credit property which secures the I oan or |oans, using for
this purpose the original basis of such property on the date
that it was placed in service in a federally designated
Foreign Trade Zone or Sub-Zone Ilocated in Illinois. No
taxpayer that is eligible for the deduction provided in
subparagraph (M of paragraph (2) of this subsection shal
be eligible for the deducti on provi ded under this
subparagraph (M 1). The subtraction nodification avail able
to taxpayers in any year under this subsection shall be that
portion of the total interest paid by the borrower wth
respect to such loan attributable to the eligible property
as cal cul ated under the previous sentence;

(N  Two tines any contribution made during the taxable
year to a designated zone organization to the extent that
the contribution (i) qualifies as a charitable contribution
under subsection (c) of Section 170 of the Internal Revenue
Code and (ii) nust, by its terns, be used for a project
approved by the Departnent of Commerce and Comunity Affairs
under Section 11 of the Illinois Enterprise Zone Act;

(O An anobunt equal to: (i) 85% for taxable vyears
ending on or before Decenber 31, 1992, or, a percentage
equal to the percentage all owabl e under Section 243(a)(1l) of
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the Internal Revenue Code of 1986 for taxable years ending
after Decenber 31, 1992, of the anount by which dividends
i ncluded in taxable inconme and received from a corporation
that is not created or organized under the laws of the
United States or any state or political subdivision thereof,
i ncluding, for taxable years ending on or after Decenber 31
1988, dividends received or deened received or paid or
deemed paid under Sections 951 through 964 of the Interna
Revenue Code, exceed the amount of the nodification provided
under subparagraph (G of paragraph (2) of this subsection
(b) which is related to such dividends; plus (ii) 100% of
t he anount by which dividends, included in taxable incone
and received, including, for taxable years ending on or
after Decenber 31, 1988, dividends received or deened
received or paid or deened paid under Sections 951 through
964 of the Internal Revenue Code, from any such corporation
specified in clause (i) that would but for the provisions of
Section 1504 (b) (3) of the Internal Revenue Code be treated
as a nmenber of the affiliated group which includes the
dividend recipient, exceed the amount of the nodification
provi ded under subparagraph (G of paragraph (2) of this
subsection (b) which is related to such dividends;
(P) An anount equal to any contribution made to a job
training project established pursuant to the Tax Increnent
Al l ocation Redevel opnent Act; and
(Q An anount equal to the anount of the deduction
used to conpute the federal incone tax credit for
restoration of substantial anounts held under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986; and-
(RN In the case of an attorney-in-fact with respect to
whom an interinsurer or a reciprocal insurer has made the
el ection under Section 835 of the Internal Revenue Code, 26
U S.C 835, an anpbunt equal to the excess, if any, of the
anounts paid or incurred by that interinsurer or reciproca
insurer in the taxable year to the attorney-in-fact over the
deduction allowed to that interinsurer or reciprocal insurer
with respect to the attorney-in-fact under Section 835(b) of
the Internal Revenue Code for the taxable year
(3) Special rule. For purposes of paragraph (2) (A,
"gross inconme" in the case of a life insurance conmpany, for tax
years ending on and after Decenber 31, 1994, shall mean the gross
i nvestment incone for the taxable year
(c) Trusts and estates.

(1) In general. In the case of a trust or estate, base
i nconme neans an anount equal to the taxpayer's taxable incone for
the taxabl e year as nodified by paragraph (2).

(2) Modifications. Subj ect to the provisions of paragraph
(3), the taxable incone referred to in paragraph (1) shall be
nodi fi ed by adding thereto the sum of the foll owi ng anounts:

(A An anount equal to all anounts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conput ati on of taxable incone;

(B) In the case of (i) an estate, $600; (ii) a trust




which, wunder its governing instrunent, is required to
distribute all of its income currently, $300; and (iii) any
other trust, $100, but in each such case, only to the extent
such anmobunt was deducted in the conputation of taxable
i ncone;

(O An anount -equal to the anount of tax inposed by
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this Act to the extent deducted from gross inconme in the
conputation of taxable incone for the taxable year

(D) The anount of any net operating |oss deduction
taken in arriving at taxable incone, other than a net
operating loss carried forward froma taxable year ending
prior to Decenber 31, 1986;

(E) For taxable years in which a net operating |oss
carryback or carryforward froma taxable year ending prior
to Decenber 31, 1986 is an elenent of taxable incone under
paragraph (1) of subsection (e) or subparagraph (E) of
paragraph (2) of subsection (e), the amunt by which
addition nodifications other than those provided by this
subparagraph (E) exceeded subtraction nodifications in such
taxabl e year, with the following limtations applied in the
order that they are I|isted:

(i) the addition nodification relating to the net
operating loss carried back or forward to the taxable

year fromany taxable year ending prior to Decenber 31,

1986 shall be reduced by the anount of addition

nodi fi cati on under this subparagraph (E) which related

to that net operating |oss and which was taken into
account in calculating the base incone of an earlier

t axabl e year, and

(ii) the addition nodification relating to the
net operating loss carried back or forward to the
taxable year from any taxable year ending prior to

Decenber 31, 1986 shall not exceed the anount of such

carryback or carryforward

For taxable years in which there is a net operating
| oss carryback or carryforward from nore than one other
taxabl e year ending prior to Decenber 31, 1986, the addition
nodi fication provided in this subparagraph (E) shall be the
sum of the anounts conputed independently under t he
preceding provisions of this subparagraph (E) for each such
t axabl e year;

(F) For taxable years ending on or after January 1
1989, an anount equal to the tax deducted pursuant to
Section 164 of the Internal Revenue Code if the trust or
estate is claimng the sane tax for purposes of the Illinois
foreign tax credit under Section 601 of this Act;

(@ An anount equal to the amount of the capital gain
deduction all owabl e under the Internal Revenue Code, to the
extent deducted from gross inconme in the conputation of
taxabl e i ncone; and

(G 5) For taxable years ending after Decenber 31, 1997
an anount equal to any eligible renmediation costs that the



trust or estate deducted in conputing adjusted gross incone
and for which the trust or estate clains a credit wunder
subsection (I) of Section 201

and by deducting from the total so obtained the sumof the
foll owi ng anounts:

(H  An amount equal to all amounts included in such
total pursuant to the provisions of Sections 402(a), 402(c),
403(a), 403(b), 406(a), 407(a) and 408 of the Interna
Revenue Code or included in such total as distributions
under the provisions of any retirenment or disability plan
for enployees of any governmental agency or wunit, or
retirement paynents to retired partners, which paynents are
excluded in conputing net earnings fromself enploynent by
Section 1402 of the Internal Revenue Code and regulations
adopt ed pursuant thereto;

386

JOURNAL OF THE [Mar. 9, 1999]

(1) The valuation limtation anount;

(J) An anount equal to the anount of any tax inposed
by this Act which was refunded to the taxpayer and i ncluded
in such total for the taxable year

(K) An anount equal to all anounts included in taxable
i ncone as nodified by subparagraphs (A, (B), (O, (D, (B,
(F) and (G which are exenpt fromtaxation by this State
either by reason of its statutes or Constitution or by
reason of the Constitution, treaties or statutes of the
United States; provided that, in the case of any statute of
this State that exenpts incone derived from bonds or other
obligations fromthe tax inposed under this Act, the anount
exenpted shall be the interest net of bond premum
anortization;

(L) Wth the exception of any anounts subtracted under
subpar agraph (K), an amount equal to the sumof all amounts
di sal | owed as deductions by Sections 171(a) (2) and
265(a)(2) of the Internal Revenue Code, as now or hereafter
anended, and all anmobunts of expenses allocable to interest
and disallowed as deductions by Section 265(1) of the
I nternal Revenue Code of 1954, as now or hereafter anended;

An anount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act and conduct s
substantially all of its operations in an Enterpri se Zone or
Zones;

(N An anount equal to any contribution nmade to a job
trai ning project established pursuant to the Tax |ncrenent
Al |l ocati on Redevel oprment Act;

(O An anount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a High Inpact
Busi ness located in Illinois; provided that dividends
eligible for the deduction provided in subparagraph (M of
paragraph (2) of this subsection shall not be eligible for



t he deduction provided under this subparagraph (O; and

(P) An anount equal to the anmount of the deduction
used to conput e the federal income tax credit for
restoration of substantial anmounts held under claimof right
for the taxable vyear pursuant to Section 1341 of the
I nternal Revenue Code of 1986.

(3) Limtation. The anmount of any nodification otherw se
required under this subsection shal I, under regul ati ons
prescri bed by the Departnment, be adjusted by any anounts included
therein which were properly paid, credited, or required to be
distributed, or permanently set aside for charitable purposes
pur suant to Internal Revenue Code Section 642(c) during the
t axabl e year.

(d) Partnershi ps.

(1) 1In general. In the case of a partnership, base incone
nmeans an anount equal to the taxpayer's taxable incone for the
taxabl e year as nodified by paragraph (2).

(2) Modifications. The taxable incone referred to in
paragraph (1) shall be nodified by adding thereto the sum of the
fol |l owi ng anounts:

(A) An anmount equal to all amounts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross income in the
conput ati on of taxable incone
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(B) An anount equal to the anount of tax inposed by
this Act to the extent deducted fromgross inconme for the
taxabl e year; and

(© The anount of deducti ons alloned to the
partnership pursuant to Section 707 (c) of the Interna
Revenue Code in calculating its taxable incone; and

(D) An anount equal to the amount of the capital gain
deduction all owabl e under the Internal Revenue Code, to the
extent deducted from gross inconme in the conputation of
t axabl e i ncone;

and by deducting from the total so obtained the follow ng
anount s:

(E) The valuation limtation anount;

(F) An anmount equal to the anount of any tax inposed
by this Act which was refunded to the taxpayer and i ncluded
in such total for the taxable year

(G An anmount equal to all amounts included in taxable
income as nodified by subparagraphs (A), (B), (Q and (D
which are exenpt from taxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts inconme derived frombonds or other obligations from
the tax inposed under this Act, the anount exenpted shall be
the interest net of bond prem um anortization

(H Any incone of the partnership which constitutes
personal service incone as defined in Section 1348 (b) (1)
of the Internal Revenue Code (as in effect Decenber 31



1981) or a reasonable allowance for conpensation paid or
accrued for services render ed by partners to the
partnershi p, whichever is greater;

(1) An anmount equal to all anmounts of incone
distributable to an entity subject to the Personal Property
Tax Replacenent |ncone Tax inmposed by subsections (c) and
(d) of Section 201 of this Act i ncl udi ng anmount s
distributable to organizations exenpt fromfederal incomne
tax by reason of Section 501(a) of the Internal Revenue
Code;

(J) Wth the exception of any anounts subtracted under
subparagraph (G, an anount equal to the sumof all ampunts
di sal |l oned as deductions by Sections 171(a) (2), and 265(2)
of the Internal Revenue Code of 1954, as now or hereafter
anended, and all anounts of expenses allocable to interest
and disallowed as deductions by Section 265(1) of the
I nternal Revenue Code, as now or hereafter anended;

(K) An anount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act, enacted by the 82nd
General Assenbly, and whi ch does not conduct such operations
other than in an Enterprise Zone or Zones;

(L) An anmount equal to any contribution nade to a job
training project established pursuant to the Real Property
Tax Increnment Allocation Redevel opnent Act;

(M An anount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is desighated a Hi gh Inpact
Business located in Illinois; provided that di vi dends
eligible for the deduction provided in subparagraph (K) of
paragraph (2) of this subsection shall not be eligible for
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t he deduction provided under this subparagraph (M; and

(N  An anmount equal to the anount of the deduction
used to conpute the federal incone t ax credit for
restoration of substantial anounts held under claimof right
for the taxable year pursuant to Section 1341 of the

I nternal Revenue Code of 1986.

(e) Goss incone; adjusted gross incone; taxable incone.

(1) 1In general. Subject to the provisions of paragraph (2)
and subsection (b) (3), for purposes of this Section and Section
803(e), a taxpayer's gross incone, adjusted gross incone, or
taxabl e income for the taxable year shall nmean the anount of
gross income, adjusted gross incone or taxable incone properly
reportable for federal income tax purposes for the taxable year
under the provisions of the Internal Revenue Code. Taxabl e incone
may be less than zero. However, for taxable years ending on or
after Decenber 31, 1986, net operating loss carryforwards from
taxable years ending prior to Decenber 31, 1986, may not exceed
the sum of federal taxable inconme for the taxable year before net
operating |oss deduction, pl us t he excess of addition



nodi fications over subtraction nodifications for the taxable
year. For taxable years ending prior to Decenber 31, 1986,
taxable income may never be an ampount in excess of the net
operating loss for the taxable year as defined in subsections (c)
and (d) of Section 172 of the Internal Revenue Code, provided
t hat when taxable income of a corporation (other than a
Subchapter S corporation), trust, or estate is less than zero and
addi ti on nodifications, other than those provided by subparagraph
(E) of paragraph (2) of subsection (b) for corporations or
subparagraph (E) of paragraph (2) of subsection (c) for trusts
and estates, exceed subtraction nodifications, an addi ti on
nodi fication nust be nmade under those subparagraphs for any other
taxable year to which the taxable income |ess than zero (net
operating loss) is applied under Section 172 of the Interna
Revenue Code or under subparagraph (E) of paragraph (2) of this
subsection (e) applied in conjunction with Section 172 of the
I nt ernal Revenue Code.

(2) Special rule. For purposes of paragraph (1) of this
subsection, the taxable inconme properly reportable for federa
i ncone tax purposes shall nean:

(A) Certain life insurance conpanies. In the case of
a life insurance conpany subject to the tax inposed by
Section 801 of the Internal Revenue Code, |ife insurance

conpany taxabl e incone, plus the anmount of distribution from
pre-1984 policyhol der surplus accounts as calculated under
Section 815a of the Internal Revenue Code;

(B) Certain other insurance conpanies. |In the case of
mutual insurance conpanies subject to the tax inposed by
Section 831 of the Internal Revenue Code, insurance conpany
t axabl e i ncone;

(O Regulated investnment conpanies. In the case of a
regul ated i nvest ment conpany subject to the tax inposed by
Section 852 of the Internal Revenue Code, investnent conpany
t axabl e i ncone;

(D) Real estate investnent trusts. In the case of a
real estate investnment trust subject to the tax inposed by
Section 857 of the Internal Revenue Code, real estate
i nvestnent trust taxable incone;

(E) Consolidated corporations. In the case of a
corporation which is a nmenber of an affiliated group of
corporations filing a consolidated incone tax return for the
taxabl e year for federal incone tax purposes, taxable incone
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determined as if such corporation had filed a separate
return for federal incone tax purposes for the taxable year
and each preceding taxable year for which it was a nenber of
an affiliated group. For purposes of this subparagraph, the
t axpayer's separate taxable incone shall be determined as if
the el ection provided by Section 243(b) (2) of the Interna
Revenue Code had been in effect for all such years;

(F) Cooperati ves. In the case of a cooperative
corporation or association, the taxable income of such
organi zation determ ned in accordance w th the provisions of



(f)

Section 1381 through 1388 of the Internal Revenue Code;

(@ Subchapter S corporations. |n the case of: (i) a
Subchapter S corporation for which there is in effect an
election for the taxable year wunder Section 1362 of the
Internal Revenue Code, the taxable i ncone of such
corporation determ ned in accordance with Section 1363(b) of
the Internal Revenue Code, except that taxable inconme shal
take into account those itens which are required by Section
1363(b)(1) of the Internal Revenue Code to be separately
stated; and (ii) a Subchapter S corporation for which there
isin effect a federal election to opt out of the provisions
of the Subchapter S Revision Act of 1982 and have applied
instead the prior federal Subchapter S rules as in effect on
July 1, 1982, the taxable income of such corporation
determ ned in accordance with the federal Subchapter S rules
as in effect on July 1, 1982; and

(H Partnerships. In the case of a partnership,
taxabl e i ncome determined in accordance with Section 703 of
the Internal Revenue Code, except that taxable inconme shal
take into account those itenms which are required by Section
703(a)(1l) to be separately stated but which would be taken

into account by an individual in <calculating his taxable
i ncorme.

Valuation limtation anmount.

(1) In general. The valuation limtation anount referred

to in subsections (a) (2) (G, (c) (2) (1) and (d)(2) (E) is an
amount equal to:

(2)

(A) The sum of the pre-August 1, 1969 appreciation
amounts (to the extent consisting of gain reportable under
the provisions of Section 1245 or 1250 of the Interna
Revenue Code) for all property in respect of which such gain
was reported for the taxable year; plus

(B) The lesser of (i) the sum of the pre-August 1,
1969 appreciation anmounts (to the extent consisting of
capital gain) for all property in respect of which such gain
was reported for federal income tax purposes for the taxable
year, or (ii) the net capital gain for the taxable year
reduced in either case by any anount of such gain included
in the amount determ ned under subsection (a) (2) (F) or (c)
(2) (H.

Pre- August 1, 1969 appreci ation anount.

(A If the fair market value of property referred to
in paragraph (1) was readily ascertainable on August 1
1969, the pre-August 1, 1969 appreciation anount for such
property is the lesser of (i) the excess of such fair market
value over the taxpayer's basis (for determning gain) for
such property on that date (determined under the Interna
Revenue Code as in effect on that date), or (ii) the total
gain realized and reportable for federal incone tax purposes
in respect of the sale, exchange or other disposition of
such property.
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(B) If the fair market value of property referred to



i n paragraph (1) was not readily ascertai nable on August 1
1969, the pre-August 1, 1969 appreciation amount for such
property is that anount which bears the sane ratio to the
total gain reported in respect of the property for federa
i ncone tax purposes for the taxable year, as the nunber of

full calendar nonths in that part of the taxpayer's hol ding
period for the property ending July 31, 1969 bears to the
nunber of full calendar nonths in the taxpayer's entire

hol di ng period for the property.

(© The Departnent shall prescribe such regulations as
may be necessary to carry out the purposes of this
par agr aph

g Doubl e deductions. Unless specifically provided ot herwi se,
nothing in this Section shall pernmt the sane item to be deducted
nore than once.

(h) Legislative intention. Except as expressly provided by this

Section there shall be no nodifications or limtations on the amunts
of income, gain, loss or deduction taken into account in determning
gross inconme, adjusted gross incone or taxable incone for federa
inconme tax purposes for the taxable year, or in the amunt of such
items entering into the conputati on of base incone and net incone
under this Act for such taxable year, whether in respect of property
val ues as of August 1, 1969 or otherwi se.
(Source: P.A 89-89, eff. 6-30-95; 89-235, eff. 8-4-95; 89-418, eff.
11-15-95; 89-460, eff. 5-24-96; 89-626, eff. 8-9-96; 90-491, eff.
1-1-98; 90-717, eff. 8-7-98; 90-770, eff. 8-14-98; revised 9-21-98.)

Section 99. Effective date. This Act takes effect upon becom ng

| aw.

There being no further anendnents, the foregoing Anendnent No. 1,
was ordered engrossed; and the bill, as anended, was ordered to a
third reading.

On notion of Senator Shaw, Senate Bill No. 745 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Shaw, Senate Bill No. 746 having been
printed, was taken up, read by title a second tinme and ordered to a
third readi ng.

On notion of Senator Rea, Senate Bill No. 770 having been
printed, was taken up and read by title a second tine.

The foll owi ng amendnent was offered in the Commrittee on State
CGovernnent Operations, adopted and ordered printed:

AVENDVENT NO. 1

AVENDMENT NO. 1. Amend Senate Bill 770 by replacing all of
Section 10 with the foll ow ng:
"Section 10. The Illinois Forestry Devel opnent Act is amended by

re-enacting and changi ng Section 6a as foll ows:

(525 ILCs 15/6a) (fromCh. 96 1/2, par. 9106a)

(This Section had an internal repeal date of 12-31-98. Publ i c
Act 90-809, which becane |aw and took effect on that date, replaced
12-31-98 with 12-31-2008.)

Sec. 6a. Illinois Forestry Devel opnent Counci l

(a) The Illinois Forestry Devel opnent Counci | is her eby




recreated by this amendatory Act of the 91st CGeneral Assenbly.
(b) The Council shall consist of 24 nenbers appointed as
fol | ows:
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(1) four nenbers of the General Assenbly, one appointed by
the President of the Senate, one appointed by the Senate Mnority
Leader, one appointed by the Speaker of t he House  of
Repr esent ati ves, and one appoi nted by the House Mnority Leader

(2) one nenber appointed by the Governor to represent the
Gover nor,

(3) the Directors of the Departnents of Natural Resources,
Agriculture, and Conmerce and Community Affairs, the Executive
Director of the Illinois Farm Devel opnent Authority, and the
Director of the Ofice of Rural Affairs, or their designees;

(4) the chairman of the Department of Forestry or a
forestry acadenmician, appointed by the Dean of Agriculture at
Southern Illinois University at Carbondal e;

(5) the head of the Departnent of Natural Resources and
Environnental Sciences or a forestry academ ci an, appoi nted by
the Dean of Agriculture at the University of Illinois;

(6) two nenbers, appointed by the Governor, who shall be
private tinber growers;

(7) one nmenber, appointed by the president of the Illinois
Wbod Products Association, who shall be involved in primary
forestry industry;

(8) one nenber, appointed by the president of the Illinois
Wyod Products Association, who shall be involved in secondary

forestry industry;

(9) one nmenber who is actively involved in environnental

i ssues, appointed by the Governor

(10) the president of the Association of Illinois Soil and

Water Conservation Districts

(11) two persons who are actively engaged in farmng,
appoi nted by the Governor;

(12) one nenber, appointed by the Governor, whose prinmary
area of expertise is urban forestry;

(13) one nenber appointed by the President of the Illinois

Arborists Association

(14) the Supervisor of the Shawnee National Forest and the

United St at es Depart ment of Agriculture Natural Resource

Conservation Service's State Conservationist, ex officio, or

t hei r desi gnees.

(c) Menbers of the Council shall serve w thout conpensation but
shal |l be rei nbursed for actual expenses incurred in the perfornance
of their duties which are not otherw se rei nbursed.

(d) The GCouncil shall select fromits nenbership a chairperson
and such other officers as it considers necessary.

(e) Oher individuals, agencies and organi zati ons nay be invited
to participate as deened advi sable by the Council

(f) The Council shall study and evaluate the forestry resources
and forestry industry of Illinois. The Council shall:

(1) determine the nmagnitude, nature and extent of the

State's forestry resources;




(2) deternmine current uses and project future denmand for
forest products, services and benefits in Illinois;

(3) deternm ne and eval uate the ownershi p characteristics of
the State's forests, the notives for forest ownership and the
success of incentives necessary to stinulate devel opnent of
forest resources;

(4) determine the economc developnent and managenent
opportunities that could result frominprovenents in Ilocal and
regional forest product marketing and fromthe establishnment of
new or additional wood-rel ated businesses in Illinois;

(5) confer with and offer assistance to the Illinois Farm
Devel opnent Authority relating to its inplenentation of forest
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i ndustry assistance prograns authorized by the Illinois Farm

Devel opnent Act;

(6) determine the opportunities for increasing enpl oynent
and econom ¢ growt h t hrough devel opnent of forest resources;

(7) determine the effect of current governnental policies
and regulations on the nanagenent of woodl ands and the | ocation
of wood products narkets;

(8) determne the staffing and funding needs for forestry
and other conservation programs to support and enhance forest
resour ces devel opnent;

(9) deternine the needs of forestry education prograns in
this State;

(10) confer wth and offer assistance to the Departnent of
Natural Resources relating to the inplenentation of ur ban
forestry assistance grants pursuant to the U ban and Conmmunity
Forestry Assistance Act; and

(11) determine soil and water conservation benefits and
wildlife habitat enhancenent opportunities that can be pronoted
t hr ough approved forestry nmanagenent pl ans.

(g) The Counci | shal | report (i) its fi ndi ngs and
reconmendations for future State action and (ii) its evaluation of
Ur ban/ Community Forestry Assistance Grants to the General Assenbly no
later than July 1 of each year.

(h) This Section 6a is repeal ed Decenber 31, 2008.

(Source: P.A 89-445, eff. 2-7-96; 89-626, eff. 8-9-96; 90-14, eff.
7-1-97; 90-809, eff. 12-31-98.)".

There being no further amendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Rauschenberger, Senate Bill No. 932 having

been printed, was taken up, read by title a second tinme and ordered
to a third readi ng.

REPORTS FROM RULES COWM TTEE

Senat or Weaver, Chairperson of the Cormittee on Rules, reported
t hat the Conmittee reconmends that Senate Bill No. 1064 be



re-referred fromthe Conmttee on Judiciary to the Committee on
Rul es.

Senat or Weaver, Chairperson of the Conmmittee on Rules, during its
March 9, 1999 neeting, reported the followi ng Senate Bill has been
assigned to the indicated Standing Commttee of the Senate:

Public Health and Wl fare: Senate Bill No. 1064.

Senat or Weaver, Chairperson of the Commttee on Rules, during its
March 9, 1999 neeting, reported the follow ng Legislative Measure has
been assigned to the indicated Standing Conmittee of the Senate:

State Governnment Qperations: Senate Anendnent No. 2 to Senate
Bill 70.

Senator Waver, Chairperson of the Commttee on Rules, reported
that the follow ng Legislative Masures have been approved for
consi derati on:

Senate Anendnment No. 2 to Senate Bill 38
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Senat e Anendnent No. 1 to Senate Bill 257
Senate Anendnment No. 2 to Senate Bill 283
Senate Anendnent No. 1 to Senate Bill 481

The foregoing floor anmendnents were placed on the Secretary's

Desk.
EXCUSED FROM ATTENDANCE

On notion of Senator Denuzio, Senator Berman was excused from

attendance due to the weather.
READI NG BI LLS OF THE SENATE A THI RD TI ME

On notion of Senator Parker, Senate Bill No. 45, having been
transcri bed and typed and all anmendnents adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 53; Nays None.

The following voted in the affirmative:

Bonke Hal vor son Madi gan, R Rea

Bur zynski Hawki nson Mahar Shadi d

d aybor ne Hendon Mai t | and Shaw
Cronin Jacobs Mol ar o Si eben

Cul l'erton Jones, E Minoz Silverstein
DelLeo Jones, W Myers Sul I'i van

del Valle Kar pi el Nol and Syverson



Denuzi o Kl enm Ghama Trotter

Dillard Lauzen O Dani el Wal sh, L.
Donahue Lightford O Mal | ey Wal sh, T.
Dudycz Li nk Par ker WAt son

Fawel | Luechtefel d Pet er son Weaver

Ceo-Kari s Madi gan, L. Radogno Wl ch

M. President
This bill, having received the vote of a constitutional majority

of the nenbers el ected, was decl ared passed, and all anmendnents not
adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Silverstein, Senate Bill No. 48, having been
transcribed and typed and all anmendnents adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?' it was decided in
the affirmative by the follow ng vote: Yeas 42; Nays 7; Present 3.

The following voted in the affirnative:

Bonke CGeo-Kari s Madi gan, L. Radogno
Bur zynsKki Hal vor son Mahar Rea
C aybor ne Hawki nson Mol ar o Si eben
Cul l erton Hendon Munoz Silverstein
DelLeo Jacobs Nol and Snmith
del Valle Jones, E. Ghanma Sul I'i van
Denuzi o Jones, W O Dani el Syver son
Dllard Kar pi el O Mal | ey Trotter
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Dudycz Kl enm Par ker Wal sh, L.
Fawel | Li nk Pet er son VWl sh, T.
WAt son
Wl ch

The following voted in the negative:

Donahue Mai t | and Rauschenberger Waver
Madi gan, R Myer s Shadi d
The followi ng voted present:
Lightford
Luechtefel d
Shaw
This bill, having received the vote of a constitutional majority

of the nenbers el ected, was decl ared passed, and all anmendnents not
adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.



On notion of Senator
been transcribed and typed and all

Luechtefel d, Senate
amendnent s adopt ed t hereto having

Bill

No. 117, having

been printed, was taken up and read by title a third tine.
this bill pass?" it was decided in

And t he question bei ng,
the affirmative by the follow ng vote:

The following voted in the affirmative:

Bonke

Bur zynsKki
C aybor ne
Cul I erton
DelLeo

del Valle
Denuzi o
Dllard
Donahue
Dudycz
Fawel |
Ceo-Kari s
Hal vor son

This bill,
of the

Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl emm
Lightford
Li nk
Luechtefel d
Madi gan, L.
Madi gan, R
Mahar

havi ng recei ved the vote of a constitutiona
nmenbers el ected, was decl ared passed, and all amendnents not

Mai t| and
Mbl ar o
Munoz
Myers
Nol and
Chama

O Dani el
O Mal | ey
Par ker
Pet er son
Radogno
Rauschenber ger
Rea

Yeas 52; Nays None.

Shadi d
Shaw

Si eben
Silverstein
Smth
Sul I'i van
Syverson
Trotter
Wal sh, L.
Wal sh, T.
Wat son
Weaver
Wl ch

majority

adopted were tabled pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe

t hereof and ask their concurrence therein.

House

of Representatives

READI NG BI LLS FROM THE HOUSE OF REPRESENTATI VES

House Bill

House Bil |

A FIRST TI ME

No. 7, sponsored by Senator Waver was taken up, read
by title a first tine and referred to the Conmittee on Rul es.

No. 387, sponsored by Senator O Daniel was

taken up,

read by title a first tinme and referred to the Conmttee on Rul es.

The follow ng
have been filed with the Secretary,

Rul es:

SENATE

LEGQ SLATI VE MEASURES FI LED

fl oor

Senat e Anendnent No. 1 to Senate Bill 31
Senate Anendrment No. 1 to Senate Bill 164

At the hour of 1:05 o'clock p.m,
t he Senate stood adjourned unti

o' cl ock noon.

Wednesday,
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anendnents to the Senate Bills |isted bel ow
and referred to the Commttee on

on notion of Senator W Jones,
March 10, 1999 at

12: 00



